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Strategic Directive — Current State
In implementing this directive, OPPD shall:

. Maintain fair, reasonable, and non-discriminatory rates as stated in Nebraska Revised Statute 70-
655;

-  Equitably assign costs across and within all customer classes;
. Monitor affordability indicators;

- Pursue rate process and structure changes to reflect the cost of energy when it is used,;
. Offer flexibility and options;

-  Be simple and easy to understand;

- And pursue a directional rate target of 10% below average published rates of seven states in the
North Central Region on a system average basis.*

*TERMS AND DEFINITIONS
Seven states in the North Central Region: Illinois, Iowa, Indiana, Kansas, Missouri, Nebraska, South Dakota.

System Average Basis: Total revenue billed to retail customers divided by total kWh sold to retail customers. The result is
measured in cents per kWh or the average system basis.
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Today’s Discussion

Is there any feedback that would warrant further changes to the policies or any additional actions?
Are you ready to move the recommendation to Board for a vote??
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OPPD shall strive 1o provide affordable energy services and et rates in order 1o achieve the long-term
vision of the organization.

In implementing this directive, OPPD shall:

*  Maintain fair, reasonable and nen-discriminatory rates as stated in Nebraska Revised Statute §
T0-853;

# Equitably assign costs across and within all customer classes;

*  Monitor sffordability indicators;

*  Pursue rate process and structure changes to reflect the cost of enargy when it is usad;
*  Offer flexibility and options;

» Be simple and easy to understand; and

*  Pursue a directional rate target of 10% below average published rates of seven states in the
West North Central Region® on a system average basis®.

*TERMS AND DEANITIONS

Seven states in the West Narth Central Region: lowa, Kansas, Minnescta, Misscuri, Nebraska, North
Cakota, South Dakota.

System Average Basis: Total revenue billed to retail customers divided by total KWh sold to retail
customers. The result is measured in cents per KWh or the average system basis.

OPPD shall strive to provide affordable energy services and set rates in order to achieve the long-term
vision of the organization.

In implementing this directive, OPPD shall:

* Maintain fair, reasonable and non-discriminatory rates as stated in Nebraska Revised Statute §
70-655;

* Equitably assign costs across and within all customer classes;

*  Monitor affordability indicators;

*  Pursue rate process and structure changes to reflect the cost of energy when it is used;
+  (Offer flexibility and options;

* Be simple and easy to understand; and

* Pursue a directional rate target of 10% below average published rates of seven states in the
West Morth Gentral Region™ on a system average basis® .

*TERMS AND DEFINITIONS

Sewven states in the West North Central Region: Hineislowa, drdisnaKansas, Minnesota, Missouri,
MNebraska, North Dakots, South Dakota.

System Average Basis: Total revenue billed to retail customers divided by total kWh sold to retail
customers. The result is measured in cents per KWh or the average system basis.




EXECUTIVE SUMMARY

Feedback on the SD-2: Rates — Policy Revision, May 20 - June 15

Received one public comment on CommunityConnect.com, and one comment via social media,

a
expressing concern about the overall level of residential rates.
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